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Equities — SPX mid- Technical Summary

Oct 2022 oversold Equities — The SPX has declined 27.54% to a low of 3,491.58 (10/13/22). The ability to find

support along the 50% retracement (3,505) from the 2020-2022 rally and the Aug 2020 V-pattern

raIIy encountered breakout (3,393.5) has led to another oversold rally. The 13-day 12.03% oversold rally

formidable encountered key resistance at 3,907-3,946 (6/28, 7/8, and 9/21/22 highs, and the50%

retracement from 8/16-10/13/22 rally). A negative outside day (11/1/22) warns of a pullback to
initial support at 3,698-3,700 and below this at 3,637-3,647, 3,584, and 3,491.58.

resistance at 3,907-
3,946. Initial

. Fixed Income — The 10-year minus 3-mo Yyield spread continues to contract from 0.04 (8/1/22),
support is 3,698- setting a lower low at -0.17 (10/28/22). The next support is -0.20 to -0.52 (Feb 2020 and Aug
3,700 and below this 2019 lows). The 10-year minus 2-year also continues to contract. With the 10-yr-3-mo and the
to 3,637-3,647, 10-yr-2-yr spreads trading in sympathy, does this signal a deeper recession? TNX breakout
above 3.248-3.483% suggests 4.4-4.5% (top of 2021 uptrend channel and Sept 2022 breakout

3,584, and 3,491.58.  (,qet). Initial support is 3.84-3.91, 3.48-3.72, 3.25, and 2.53-2.89%,

Commodities — CRB rebounds from key support at 261-264 (61.8% retracement from Dec 2021-
Jun 2022 rally and the Sept 2022 low). Rally nears key resistance at 285.5-289 (200-day ma).
TNX fades near the  wTi crude found pivotal support at 76.25 (9/26/22), prompting a recovery to key initial
key resistance at resistance at 93.64 and 97-98 (200-day ma). Gold rebounded from key support at 1,618-1,622
4.40-4 50% (Sept/Oct/Nov 2022 lows). The oversold rally near key initial resistance at 1,673-1,691 (Sept/Oct

' ' 0- 2022 highs and Dec 2021 low) and then 1,739-1,753.

Fixed Income —

Commodities — CRB Currencies — USD can rally to 118.59-121.21. An inside month (Oct 2022), a potential inside
. month (Nov 2022), and three negative outside days (9/28, 10/13, and 10/21) warn of

and WTI Crude Oil consolidation to key support at 109-110. EURUSD support is 0.9330-0,954 (May 2002 breakout
recover. Gold and Sept 2022 low). Inside month (Oct 2022), potential inside month (Nov 2022), and 3 positive
outside days hint at an oversold rally to 0.9952-1.00 and 1.0093-1.0198. USDJPY’s 20 and 30-

attempts to bottom.
year breakouts suggest 152-152.5 and 160.35. Initial support is 145-146 and 139.5-141.5.

Currencies — USD  S&P 500 Sectors — RRG study shows rotations from growth to value. Value sectors such as

and USDJPY Healt.hcare (XLV), Financial (X.LF), Industr.ials (XLI)., and Energy .(XLE) strengthen in the

Leading Quadrant. Also, Materials (XLB), improves in the Improving Quadrant. Consumer

consolidate. Discretionary (XLY) and Utilities (XLU) weaken, and Consumer Staples (XLP) strengthen in

EURUSD rebounds. the Weakening Quadrant. Communication Services (XLC), Technology (XLK), and Real Estate
(XLRE) remain in the Lagging Quadrant.

Disclaimer: Lee Technical Strategy newsletter is published by Lee NY Holdings LLC. This publication is for your information and is not intended to be an offer to buy
or sell securities. The analysis does not constitute a recommendation. Consult your financial advisor for investment and tax advice. Full disclaimers are on page 19.



The SPX has
declined 27.54% to
a low of 3,491.58
(10/13/22). The
ability to find
support along the
50% retracement
(3,505) from the
2020-2022 rally and
the Aug 2020 V-
pattern breakout
(3,393.5) has led to
another oversold
rally. The 13-day
12.03% oversold
rally encountered
key resistance at
3,907-3,946 (6/28,
7/8, and 9/21/22
highs, and the50%
retracement from
8/16-10/13/22
rally). A negative
outside day
(11/1/22) warns of a
pullback to initial
support at 3,698-
3,700 and below this
at 3,637-3,647,
3,584, and 3,491.58.

SPX Index — Near-term and Intermediate-term

$SPX S&P 500 Large Cap Index INDX

4 Nowz022 Open 376698 High 3708,

W4SPx (Daily) 3770.55 4818.62
20447

®StockCharts com
w 370584 Close 3770.55 Volume 3.08 Chg +50 60 (+1.30%) a

0 a8tg a2 4900

4500

it e 3123120114122 retr
. = 0% = 4,818.62 T
0-day ma = 3,804.87 38.2% = 3,815.20 w2
200-day ma = 4,093.59 507 = 3,505.24 by
1.8% = 3,195.28 i =
100% = 2,191.86 =~
i P .
Aug 2020 V-pattern breakout mn “‘% =
354385, -
=) \,rh " '@LL/ S

LA

e _
"~ 2000 zzzzaa * = - 3200
= EoRAE! . Although the Jan 2 i -27. i 5 intail i
% y% 26566 retracement (3,505), A B iti B B
. ,491.

the 3/23/20 to 1/4/2
Zree: “ above the 50-day
r 4,200. The challenge over the near term is for SPX to maintain key support above 3,491.58-3,584.13 (Sept 20

and Oct 2022 reaction lows) and surge convincingly above key initial resistance at 3,805-3,912 (50-day ma 2sw0
and 11/1/22 high). A breakout can extend the rally toward 4,093.5-4,200 (200-day ma and Jan 2022 2400
downtrend). Vi of 3,491.5 sig ther ion of the Jan 2022 primary downtrend and warns of
a decline to 3,325-3,394.5 (bottom of the downtrend channel and Aug 2020 V-pattern breakout) and, .
3,195-3,234 (671.8% retr and Septand Oct 2020 Tows].

Jul Aug  Sep  Oct  How Dec 2021 Feb Mar dapr May  Jun Jul Aug  Sep Ot Now Dec

020 Feb Mar  Am May dun 2022 Feb Mai  Apr May Jun  Jul Aug  Sep Oct Naw

W volume 2,99%,516,592

508
458
408
258

G
258
208
158
108

s00M

2020 Feb Mar Apr May Jun  Jul  Aug Sep  Oct  Mow Dee 2021 Feb Mar  Apr May Jun  Jul  Aug  Sep Ost MNow Dec 2022 Fsb Mar  Apr May Jun  Jul  Aug  Sep Ot Mew

SPX Intermediate-term — Although the Jan 2022 bear decline (-27.54%) has been painful, SPX has maintained above
its 50% retracement (3,505), Aug 2020 V-pattern breakout (3,393.5), and the critical 61.8% retracement (3,195) from
the 3/23/20 to 1/4/22 rally. Nonetheless, the oversold rally from 3,491.58 (10/13/22) has failed to convincingly surge
above the 50-day ma (3,805), reaffirming the Jan 2022 primary downtrend channel between 3,325 and 4,200. The
challenge over the near term is for SPX to maintain key support above 3,491.58-3,584.13 (Sept and Oct 2022 reaction
lows) and surge convincingly above key initial resistance at 3,805-3,912 (50-day ma and the 11/1/22 high). A breakout
can extend the rally toward 4,093.5-4,200 (200-day ma and Jan 2022 downtrend). Violation of 3,491.5 signals the
resumption of the Jan 2022 primary downtrend and warns of a decline to 3,325-3,394.5 (bottom of the downtrend
channel and Aug 2020 V-pattern breakout) and 3,195-3,234 (61.8% retracement and Sept and Oct 2020 lows).
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SPX Short-term — The 420.21 points 13-day oversold SPX rally from the 10/13/22 low (3,491.58) to the 11/1/22 high
(3,911.79) or 12.03% has encountered formidable resistance at 3,907-3,946, corresponding to the 6/28, 7/8, and
9/21/22 highs and the 50% retracement from 8/16 to 10/13/22 rally. 11/1/22 negative outside day and reversal below
the 50-day ma (3,805) warns of another pullback to initial support at 3,698-3,700 (11/3/22 low and the extension of
the Aug 2022 downtrend breakout). Secondary support is also visible at 3,637-3,647 (6/17 and 10/21/22 lows), 3,584
(Sept 2022 lows), and 3,491.58 (10/13/22 reaction low). Initial resistance is 3,805-3,807 (50-day ma and 10/5/22 high)
and above this 3,907-3,946, and 4,007-4,119 (61.8% retracement, 9/13/22 gap-down, 9/12/22 high, and 200-day ma).

Source: Courtesy of StocksCharts.com
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INDU has emerged
as a market leader
as evidenced by a
positive outside
month (Oct 2022).
The 15.39% Oct
2022 rally to 33,072
(11/2/22) has faded
near formidable
resistance at 33,345
(Jan 2022 primary
downtrend). A near-
term consolidation
is likely to initial
support at 30,850-
31,161 (50-day ma).

COMPQ generates
a fourth positive
outside day
(11/4/22). However,
formidable
resistance remains
at11,128-11,278
(50-day ma). Above
this confirms a 1-mo
h/s bottom breakout
and hints at a rally
to 11,614-12,690.
Initial support is
10,089-10,263.

Dow Jones Industrial and NASDAQ Composite
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Dow Jones Industrial Average (INDU) — INDU has led all markets from the 10/13/22 bottom, gaining 15.39% in 14-
trading days trading to a high of 33,071.93 (11/2/22) and briefly surpassing its 200-day ma (32,567.63). Despite the
rally, the blue-chip average also generated negative outside days on 11/1/22 and 11/2/22. Failure to convincingly
break out above the Jan 2022 primary downtrend (33,345), the crucial 200-day ma, and another right shoulder
(33,072 — 11/2/22) warn of another consolidation. Although a Christmas to year-end rally is still possible, a pullback
is likely over the near term. Initial support rises to 30,850-31,161 (10/24/22 gap-up, 9/6/22 low, and the 50-day ma)
and below this to secondary support at 29,653-30,206 (Jun, Jul, and 10/21/22 positive outside day low). The Sept and
Oct 2022 reaction lows at 28,661-28,716 remain pivotal support. Violation here warns of downside to 27,563 (50%
retracement from 2020-2022 rally) and 26,144-26,900 (bottom of the Nov/Dec 2021 downtrend channel and the Sept
and Oct 2020 lows).
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NASDAQ Composite Index (COMPQ) — COMPQ remains one of the weakest indexes due to the heavy concentration
of technology and growth-related names. COMPQ continues with its Nov 2021 primary downtrend and a 5-month
head/shoulders top. A breakdown below the neckline at 10,565-10,850 still warns at a 2,615.96-points decline to the
next pivotal support at 10,291-10,519.5 (61.8% retracement from the 2020-2021 rally and Sept 2020 low) and below
this 9,838 (Jun 2020 V-pattern breakout), 8,771 (bottom of the broadening descending wedge), and 7,648-7,949
(2018/2020 uptrend and head/shoulders top breakdown target). However, four positive outside days (10/13, 10/21,
10/28, and 11/4//22) hint at a technical base. An oversold rally still needs to clear above key initial resistance at 11,128-
11,278 (10/6 and 10/25/22 highs, 38.2% retracement from Aug-Oct 2022 decline, and the 50-day ma). A breakout
confirms a 1-month head/shoulders bottom and renders the next rally to 11,613.5-11,690 (9/21/22 negative outside
day high, 6/27/22 and 7/8/22 highs, and the 50% retracement) and above this 11,958-12,169 (9/13/22 gap-down and
61.8% retracement), and 12,270-12,675 (6/2 and 9/12/22 highs, 1-mo h/s bottom breakout target, Dec 2021 primary
downtrend, the 200-day ma, 8/22/22 gap-down, and 8/26/22 negative outside day high), and 13,181 (8/16/22 high and
the head). Initial support 10,089-10,263 (Oct 2022 and 11/4/22 reaction lows).

Source: Courtesy of StocksCharts.com
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The 10-year minus
3-mo yield spread
continues to
contract from 0.04
(8/1/22), setting a
lower low at -0.17
(10/28/22). The next
support is -0.20 to -
0.52 (Feb 2020 and
Aug 2019 lows).

The 10-year minus
2-year also
continues to

contract. With the

10-yr-3-mo and the
10-yr-2-yr spreads
trading in sympathy,

does this signal a

deeper recession?

TNX breakout above
3.248-3.483%
suggests 4.4-4.5%
(top of 2021 uptrend
channel and Sept
2022 breakout
target). Initial
support is 3.84-3.91,
3.48-3.72, 3.25, and
2.53-2.89%.

10- year US yield (TNX) & US Treasury Yield Curve

- 3 Mo Bands (EOD) NDX

“The Mar 2022 above 1.71-1.73 led to a sharp but 2z

rally to 2.27 (5/6/22) or near 2.48-2.97 (Jun 2015 and Dec 2013 highs). An 21
overbought with the of the Aug 2020/Aug ~ 2o
2021 uptrends (1.55-1.80) and 1.10-1.30 (Dec 2021 low, Sep 2021 breakout, \
and 200-day ma) has triggered a sharp contraction toward 0.04 (8/1/22 M
low). A sharp rally to 0.62 (9/27/22) quickly faded as a lower-low pattern
(i.e., 0.04 - 8/1/22 low and -0.17 - 10/28/22 low) warns of a deeper decline
,foward a retest of the Feb 2020 low (-0.20) and the Aug 2019 low (-0.52).
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Injtm/reslstanr.'e I: D 04-0.18 (Aug 2022 low and 50-day ma) A
_~and abpvé this to 0.62 (Sept 2022 reaction high). A breakout 1=+
here“extends the rally to 1.10-1.14 (200-day ma, and Dec 2021
a5, and Mar 2022 lows), 1.55-1.80 (Mar 2022 breakout and

''''' extension of Aug 2020 uptrend), 1.85-1.93 (4/25/22 low and
- 5/17/22 high), and 2.12-2.27 (4/19/22 and 5/6/22 highs).
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10-year minus 3-month yield spread — The Mar 2022 breakout above 1.71-1.73 led to a sharp but
unsustainable rally to 2.27 (5/6/22) or near 2.48-2.97 (Jun 2015 and Dec 2013 highs). An overbought
condition coupled with the violations of the Aug 2020/Aug 2021 uptrends (1.55-1.80) and 1.10-1.30 (Dec
2021 low, Sep 2021 breakout, and 200-day ma) has triggered a sharp contraction toward 0.04 (8/1/22
low). A sharp rally to 0.62 (9/27/22) quickly faded as a lower-low pattern (i.e., 0.04 - 8/1/22 low and -0.17
- 10/28/22 low) warns of a deeper decline toward a retest of the Feb 2020 low (-0.20) and the Aug 2019
low (-0.52) Initial resistance is 0.04-0.18 (Aug 2022 low and 50-day ma) and above this to 0.62 (Sept
2022 reaction high). A breakout here extends the rally to 1.10-1.14 (200-day ma, and Dec 2021 and Mar
2022 lows), 1.55-1.80 (Mar 2022 breakout and extension of Aug 2020 uptrend), 1.85-1.93 (4/25/22 low
and 5/17/22 hlgh) and 2.12-2.27 (4/19/22 and 5/6/22 highs).
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The yield curve first inverted in early-Apr 2022 (-0.06). A 0w v

series of lower lows In Aug 2022 low (-0.48), Sept 2022

{-0.51), and -0.57 (Nov 2022) suggest further spread b Y
contraction. With the 10.year minus 2-year yield spread and \
the 10-year minus 3-mo yield spreads both setting lower
lows, does this confirm an impending recession?
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10 year mlnus 2 year yleld spread In the past 32 years (6) ten -year mlnus two year spread i |nverS|ons
have developed. 5 inversions led to US recessions and one did not (i.e., Jun 1998 inversion). An official
recession occurred on an average of around 8.5-10.5 months after the date of inversion. Aug 2019
inversion preceded the Feb-Mar 2020 pandemic-induced recession by six months. The yield curve first
inverted in early-Apr 2022 (-0.06). A series of lower lows in Aug 2022 low (-0.48), Sept 2022 (-0.51), and
-0.57 (Nov 2022) suggest further spread contraction. With the 10-year minus 2-year yield spread and the
10-year mlnus 3- -mo yield spreads both setting lower lows, does this confirm an |mpend|ng receSS|0n’7
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Trading above 3.248.3.483% reaffirms the 1981
structural downtrend breakout. The next resistance
is 4.4% or the top of the 2020/2021 uptrend channel.
The Sept 2022 breakout above 3.483% also suggests
0.958-points or TNX projection at 4.4-4.5%. Failure to
clear 4.40-4.50% hints at consolidation to initial
support at 3.84-3.91% (10/13 and 10/27/22 lows) and
below this 3.48-3.72% (50-day ma, Sept 2022
breakout, and Oct 2022 low), 3.25% (Jun 2022
breakout), 2.53-2.89% (200-day ma, Aug 2022 low,
and the Aug 2020 uptrend).
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10-year Treasury yields (TNX) — Trading above 3.248-3.483% reaffirms the 1981 structural downtrend
breakout. The next resistance is 4.4% or the top of the 2020/2021 uptrend channel. The Sept 2022
breakout above 3.483% also suggests 0.958-points or TNX projection at 4.4-4.5%. Failure to clear 4.40-
4.50% hints at consolidation to initial support at 3.84-3.91% (10/13 and 10/27/22 lows) and below this
3.48-3.72% (50-day ma, Sept 2022 breakout, and Oct 2022 low), 3.25% (Jun 2022 breakout), 2.53-2.89%
(200-day ma, Aug 2022 low, and the Aug 2020 uptrend).

Source: Courtesy of StocksCharts.com
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CRBrebounds  Commodities — CRB Index, WTI Crude O|I & Gold
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CRB Index — May 2021 breakout above 206.95 suggests CRB targets to 331.62-338 (61.8% retracement from 2008-
nears key resistance 2020 decline, Nov 1980 high, and Apr 2022 breakout target), 366-371 (2006/2011 highs), and 473.97 (Jul 2008 all-
time high), longer-term. However, the rally to 329.59 (6/10/22) led to an overbought condition. A negative outside
at 285 5'289 (200_ month (Jun 2022) coupled with violations of the May 2022 uptrend and 50-day/200-day ma warn of a correction to
' 261-264 (61.8% retracement from Dec 2021 to Jun 2022 rally and Sept 2022 low). Violation here warns of deeper
correction to 241-245 (Jan 2022 breakout and the 38.2% retracement from 2020-2022 rally) and below this 218-224
day ma)- (Oct 2021 breakout, Dec 2021 low, and the 30-mo ma), 215.5 (50% retracement), 205-207 (Jul/Aug 2021 lows), and
200 (2009 lows). The ability to find support at 261-264 hints at another rally to key resistance at 285.5-289 (200-day
ma, and 9/13 and 10/10/22 highs) and above this 292-295 (early and mid-Aug 2022 highs), 301.75 (8/30/22 high),
WT' Crude found 309-310 (extension of the bottom of 2020 uptrend channel), 314-316 (Apr/May 2022 highs), and 329.5-333.5 (top of
2020/2021 uptrend channel and 6/10/22 high).
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Key resistance remains at 123,5/1 :o.: (Marr..un 2022 hlgh') Aboye this |
renders a retest of 147.27 (2008 all-time high) and 161-167 (top 2020 uptrend
channel and short-term breakout -rg-n The Apr 2022 rally to 123.5/130.5 |
has created an over Th |

2.
he A
76 . 25 (9/26/22), pullback found key support at 76-77 (plvotal late-: 2nz1 breakout and Sept )
2022 lows). Additional support|is 70-72 008 .67 T T
breakout and|the 30-mo ma). 65-66 (Jul and mld D-c 2021 Iuws) and
,4.‘rria‘§§ﬁl‘(';r to rebound from 76.25 (Sept 2022 Jlow) hints at a |
retest of initial resistance at 93.64 (10/13/22 high) and ahove

61.5- 51 5 (M-ylAung-r: 2021 Iuwsl
initial resistance at R - 2 e e i L 0pens I 200 i

I W"""‘W@}m&k

246

highs), 114-116.5 (Mar 2022 downtrend, mid-March, and
Mid-May 2022 highs), and 123.68-130.5 (Mar/Jun 2022 highs).. ...

93.64 and 97-98 17 Grue Oif- ey rsistance remains at 1235/1305 (MarJun 2023 highs). Above this renders 147 27 (2008 all-
time high) and 161-167 (top 2020 uptrend channel and short-term breakout target). The Apr 2022 rally to 123.5/130.5
(200'd ay ma)- has created an overbought condition, prompting consolidation. The WTI pullback found key support at 76-77 (pivotal

late-2021 breakout and Sept 2022 lows). Additional support is 70-72 (extension of 2008 downtrend breakout and 30-
mo ma), 65-66 (Jul and mid-Dec 2021 lows), and 61.5-62.5 (May/Aug/Dec 2021 lows). The ability to rebound from
GOId rebOU nded 76.25 (Sept 2022 low) hints at a retest of initial resistance at 93.64 (10/13/22 high) and above this 97-98 (8/30/22 high,
10-mo ma, and 200-day ma), 101-105 (extension of Nov 2020 uptrend breakdown, and the Jul 2022 highs), 114-116.5
(Mar 2022 downtrend mid-Mar/Mid-May 2022 highs), and 123.68-130.5 (Mar/Jun 2022 hlghs)
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1.,446-1,451 (NOV 2019 and Mar 2020 lows). A positive outside day on 10/21/22 |
and a rebound from the Sept/Oct/Nov 2022 lows hints at a recovery to initial

resistance at 1.673:1,691 (S0-diy ma, 10-wk ma, MarfAug 2021 and Jul 2022 | |
Ih \ lows, and Mar 2022 downtrend) and above this to 1,739-1,753 (SeptiOct 2022,
m lghs and Dec 2021 low), 1,776-1,800.5 (May 2022 low, 200~ cay rha, and 25 N

a), 1.824-1,837 (Sept 2021 and Aug 2022 highs), 1,879.5-1,8
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Gold A decade Iong cup and handle breakout above 1 827 suggests a gold raIIy to 2 593 2 723 over tlme However
1,691 (Sept/OCt an intermediate-term overbought condition developed at 2,078.80 (3/8/22 high) or just below 2,089.20 (Aug 2020 all-
. time high). Violation of pivotal support at 1,672-1,678 (Jun 2020, 2021, and Jul 2022 lows) warns of a retest of 1,627.5
2022 hi gh s and Dec (50% retracement from 2018-2020 rally), and below this 1,518.5-1,566 (Jan 2020 breakout and the 61.8%
retracement), and 1,446-1,451 (Nov 2019 and Mar 2020 lows). A positive outside day on 10/21/22 and a potential
2021 |OW) and then higher low (Sept/Oct 2022 lows) hints at a recovery to initial resistance at 1,673-1,691 (50-day ma, 10-wk ma, Mar/Aug
2021 and Jul 2022 lows, and Mar 2022 downtrend) and above this to 1,739-1,753 (Sept/Oct 2022 highs and Dec 2021
1 739 1 753 low), 1,776-1,809.5 (May 2022 low, 200-day ma, and 30-wk ma), 1,824-1,837 (Sept 2021 and Aug 2022 highs), 1,879.5-
1,882.5 (Nov 2021/Jun 2022 highs), 1,919 (Jun 2021 high), 1,962.5-1,966 (Nov 2020 and Jan 2021 highs), 2,003 (Apr

2022 high), and 2,079-2,089 (Aug 2020 and Mar 2021 highs).

Source: Courtesy of StocksCharts.com
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USD can rally to
118.59-121.21. An
inside month (Oct
2022), a potential
inside month (Nov
2022), and three
negative outside
days (9/28, 10/13,
and 10/21) warn of
consolidation to key
support at 109-110.

EURUSD support
is 0.9330-0,954
(May 2002 breakout
and Sept 2022 low).
Inside month (Oct
2022), potential
inside month (Nov
2022), and 3
positive outside days
hint at an oversold
rally to 0.9952-1.00
and 1.0093-1.0198.

USDJPY ’s 20 and
30-year breakouts
suggest 152-152.5
and 160.35. Initial
support is 145-146

and 139.5-141.5.

US DoIIar Index, EURUSD, and JPYUSD

Jlar - Cash Setfle (FOD) |

] “"'?64 72 (Feb 1025) The US Dollar Index (USD) broke out above major resistance a* 103,82~ '703 96 (Jan 2017/Mar 202* .hlsh
& ol suggesting 15.81 points or 105.07 (May 2022 high, achieved), 108.5 (breakout projection above 105.07,
-“-—.__ achieved), 110.79 (9/7/22 high, achieved), 112.5 (top of the Jan 2022 uptrend channel, achieved), 113.5-114 x-

“‘--—__ (Aug 2022 breakout target, achieved), and 118.59-121.21 (above 103.96 breakout target, Oct 2000, Jul 2001,

un 2002 highs). A potential inside month pattern and three negative outside days on 9/28, 10/13, and "*
10/21/: arn of consolidation. Initial support is 109-110 (late-Aug 2022 breakout, Oct 2022 lows, and a0
Jarl!FBb 2022 aptrgnd), 107~ 107 5 ISBpt 2022 IuwI and the top uflh! Mﬂy 1021 uptrend chllrlll!l] 104 105
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US Dollar Index (USD) —USD broke out above significant resistance at 103.82-103.96 (Jan 2017/Mar 2020
highs), suggesting 15.81 points or 118.59-121.21 (103.96 breakout projection, Oct 2000, Jul 2001, and Jun
2002 highs). An inside-month pattern (Oct 2022), another potential inside-month (Nov 2022), and three
negative outside days on 9/28, 10/13, and 10/21/22 have triggered a consolidation. Initial support is 109.08-
109.96 (late-Aug 2022 breakout, 9/20/22, Oct and Nov 2022 lows, and Jan/Feb 2022 uptrend) and below this
107-107.5 (Sept 2022 lows and the top of the May 2021 uptrend channel), 104-105 (8/10/22 low, 7/1/22
breakout, 10-mo ma, and 200-day ma), and 101.5 (bottom of May 2021 uptrend channel and May 2022 lows).
Inltlal resistance is 113.04-113.85 (Oct and Nov 2022 highs) and 114.75 (9/28/22 hlgh)
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Ad4-year downtrend channel and a 7-year head/shoulders top breakdown belo -the neckline suggest a
ecline tg 0.9330 (May 20220 brefakout), 0.8568 (Feb 2002), and 0.8352 (Jul 2001), and 1:8230_(Oct 2000). An
inside month (Oct 2022), another potential inside month (Nov 2022), and three positive uutsla'b-days lon
9/28, 10/13, and 10/21 hint at an gversold rally to initial resistance at 0.9952-1.00 (Jul 2022 low, Oct m:.hlgh
and top of Jan/Feb 2022 downtrend channel). Abave this suggests 1.0093-1.0198 (Sept and Oct 2022 highsJi~~__
¥ 1.035-1.0368 (May/Jun 2022 lows and Aug 2022 high), 1.04-1.0615 (10-mo ma, 200-day ma, and 6/27/22 high),

i and 1 078? 1. DB [Mar 2022 Iows Manyune zozz hlghs and May 2021 downtrend]
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EURUSD A 14 year downtrend channel and a 7-year head/shoulders top breakdown below the neckllne
suggest a decline to 0.9330 (May 20220 breakout), 0.8568 (Feb 2002), and 0.8352 (Jul 2001), and 0.8230 (Oct
2000). An inside month (Oct 2022), another potential inside month (Nov 2022), and three positive outside days
on 9/28, 10/13, and 10/21 hint at an oversold rally to initial resistance at 0.9952-1.00 (Jul 2022 low, Oct 2022
high, and top of Jan/Feb 2022 downtrend channel). Above this suggests 1.0093-1.0198 (Sept and Oct 2022
highs), 1.035-1.0368 (May/Jun 2022 lows and Aug 2022 high), 1.04-1.0615 (10-mo ma, 200-day ma, and
6/27/22 hlgh) and 1.0787-1.08 (Mar 2022 lows, May/June 2022 highs, and May 2021 downtrend)

PY US Dol to Japanese Yan (EOD) FOREX ®stockChariccem

Open 14574 High 196,02 Low 14560 Close 196,82 Chy 2.1 (1.920) »

(Monthiy) 14,62 260
The 20 and 30-year breakouts during 2022 above 147.62 (Aug 1998 high) suggest the next 270
resistance at 151.77-152.62 [Mar 2022 breakout targat and Jun 1989 high, achieved) and 160.35 (Apr 50
1990 high). An overbought and a i day on 10/21/22 warn of consolidation @40
to initial support at 145-146 (Oct 2022 breakout Sept 2022 high, 10/27/22 low, and 50-day ma). Below ;gg
this suggests 139.5-141.5 (Sept 2022 lows and 9/1/22 breakout), 134.5-135.5 (8/18/22 break out and 210
10-mo ma), and 130.5-132 (6/6/22 breakout, 6/16/22 and Aug 2022 lows, and the 200-day ma).

USDJPY — The 20 and 30-year breakouts during 2022 above 147.62 (Aug 1998 high) suggest the next
resistance at 151.77-152.62 (Mar 2022 breakout target and Jun 1989 high, achieved) and 160.35 (Apr
1990 high). An overbought condition and a negative outside day on 10/21/22 warn of consolidation to
initial support at 145-146 (Oct 2022 breakout, Sept 2022 high, 10/27/22 low, and 50-day ma). Below this
suggests 139.5-141.5 (Sept 2022 lows and 9/1/22 breakout), 134.5-135.5 (8/18/22 break out and 10-mo
ma), and 130.5-132 (6/6/22 breakout, 6/16/22 and Aug 2022 lows, and the 200-day ma).

Source: Courtesy of StocksCharts.com
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RRG study shows
rotations from
growth to value.
Value sectors such
as Healthcare
(XLV), Financial
(XLF), Industrials
(XLI), and Energy
(XLE) strengthen in
the Leading
Quadrant. Also,
Materials (XLB)
improves in the
Improving
Quadrant.
Consumer
Discretionary (XLY)
and Utilities (XLU)
weaken, and
Consumer Staples
(XLP) strengthen in
the Weakening
Quadrant.
Communication
Services (XLC),
Technology (XLK),
and Real Estate
(XLRE) remain in
the Lagging
Quadrant.

S&P 500 Sectors — Relative Rotation Graph
i StockCharts

Relative Rotation Graph (RRG)

Symbols: [XLBXLC XLE XLF.XLI XLK XLEXLREXLU,XLVXL| Benchmark: [SPY
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chart visible  tail  symbol name sector | industry  price S%chy
W [ ] XLE Energy Select Sector SPDR Fund 9142 EEE14T
W [ | X Health Care Select Seclor SPDR Fund 13081 |06

[ [ | XLF Financial Select Sector SPDR Fund 3391 |08

W | | XL Industrial Select Sector SPDR Fund 9507 102

W [ XLB Materials Select Sector SPDR Fund 7542 328

W Xw Utilities Select Sector SPDR Fund 67.09 mE-127
o XLY  Consumer Discretionary Select Sector SPDR Fund 137.50 EEE-162
W XLP Consumer Staples Select Sector SFDR Fund 7185 22

W [ XLRE Real Estate Select Sector SPDR Fund 3619 mmm-152
W [ | XLC Communication Services Select Sector SPDR Fund 4572 EEE-176
w [ ] HLK Technolegy Select Seclor SPDR Fund 12099 mE-1.6
o SPY SPDR S&P 500 ETF 37635 m-71

Tail Length: ——E——— B weeks

In the past eight weeks ending on October 31, 2022, the RRG study shows rotations from growth to value.
Value sectors such as Healthcare (XLV), Financial (XLF), Industrials (XLI), and Energy (XLE)
strengthen in the Leading Quadrant. Also, Materials (XLB), improves in the Improving Quadrant.
Consumer Discretionary (XLY) and Utilities (XLU) weaken, and Consumer Staples (XLP) strengthen in
the Weakening Quadrant. Communication Services (XLC), Technology (XLK), and Real Estate (XLRE)
remain in the Lagging Quadrant.

Source: Courtesy of StocksCharts.com
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Symbols: [AAPL,MSFT NVDA,V,MA AVGO,ADBE ACN,CSCO| Benchmark: [XLK

| Groups: - Select - ~ | [1 year

v |[Weekly w |
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chart  visible tail symbol name sector industry price
w . KEYS Keysight Technologies Inc.  Technology Electronic Equipment  163.85
W _— T Gartner Group, Inc.  Technology Computer Services  319.50
I BN ANET Arista Networks, Inc.  Technology Telecom Equipment  131.07
i L] Ms1 Motorola Solutions Inc.  Technology Telecom Equipment  254.87
(L] —_—— ADP Automatic Data Processing, Inc.  Technology Software 236 86
" —— PYPL PayPal Holdings, Inc.  Technology Computer Services  75.18
o | APH Amphenol Corp.  Technology Electrical Components ~ 76.27
I . RISV Fiserv, Inc.  Technology Softvare  94.32
W mmm  ADSK Autodesk, Inc.  Technology Software  193.69
(L - cow CDW Corp.  Technology Computer Services  172.41
w - csco Cisco Systems, Inc.  Technology Telecom Equipment 44,52
o - INTU Intuit, Inc. ~ Technology Software  361.19
I - AAPL Apple, Inc. Technology Computer Hardware 13833
W - TXN Texas Instruments, Inc.  Technology Semiconductors  162.65
(L - MCHP Microchip Technology Inc.  Technology Semiconduclors 6386
w [ ] ORCL Oracle Corp.  Technology Software  76.00
(L] - IBM International Business Machines ~ Technology Computer Services 136.96
I - TEL TE Connectivity Ltd.  Technology Electrical Components  116.68
w [ ] GPN Global Payments, Inc.  Technology Software  97.45
W ™ v Visalnc. Technology Compuler Services  196.98
w ] ROP Roper Technologies, Inc.  Technology Software  396.03
(L] [ ] GLwW Coming, Inc.  Technology Telecom Equipment  32.89
I 1 ACN Accenture Ltd.  Technology Software  261.16
w . AMAT Applied Materials, Inc.  Technology Semiconductors  91.70
" EEE CTSH Gegnizant Technology Selutions Corp.  Technology Compuler Services  52.63
w [ ] MU Micron Technology, Inc.  Technology Semiconductors  56.16
(L - FTNT Fortinet Inc.  Technology Software 4710
I - CRM Salesforce.com, Inc. - Technology Software  139.77
w [ ] AVGO Broadcom Inc.  Technology ‘Semiconduclors  465.30
o 1 MA Mastercard  Technology Computer Services 31837
w ENPH Enphase Energy Inc.  Technology ~Renewable Energy Equipment 282,44
W ON ON Semiconductor Corp.  Technology Semiconduclors  63.19
W CDNS Cadence Design Systems, Inc. Technology Software  142.41
W SNPS Synopsys, Inc.  Technology Software  276.57
o KLAC KLA Corp.  Technology Semiconductors 32803
w PAYX Paychex, Inc.  Technology Software  113.76
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(L] mmmm  NVDA NVIDIA Corp.  Technology Semiconduclors 14156
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" _— FIS  Fidelity National Information Services, Inc.  Technology Software  60.17
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W n NXPI NXP Semiconductor N.V. Technology Semiconductors  151.06
(L n MSFT Microsoft Corp.  Technology Software 22139
w XLK Technology Select Sector SPDR Fund 120.99

Source: Courtesy of StocksCharts.com
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Xylem Inc.

Trane Technologies Inc
Cummins Inc

Deere & Co.

Idex Comp.

Northrop Grumman Corp.
Rockwell Automation
Johnson Controls Intl plc
PACCAR, Inc

Ingersall Rand Inc

General Dynamics Corp.
Eaton Corp.

Lockheed Martin Corp
Ametek, Inc

United Rentals, Inc

IHlinois Tool Works, Inc
L3Hamis Technologies Inc
Wabtec

Honeywell International, Inc
Delta Air Lines Inc
Caterpillar, Inc

General Electric Co
Raytheon Technologies Corp.
Dover Corp.

Emerson Electric Co

WW Grainger, Inc

Quanta Services, Inc
Fortive Corp.

Waste Management, Inc.
Republic Services, Inc
Cintas Corp
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Old Dominion Freight Line, Inc
TransDigm Group Inc
Carrier Global Corp.

FedEx Corp.

3M Co

Southwest Airlines Co.
Equifax, Inc

Jacobs Engineering Group Inc
CSX Com.
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United Parcel Service, Inc
Otis Worldwide Corp
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Union Pacific Corp.

Norfolk Southem Corp.
Copart, Inc
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Boeing Co.
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L —_—— GPC Genuine Parts Co.  Consumer Discretionary Auto Parts 17820
w mmmm  ORLY O'Reilly Automotive, Inc.  Gonsumer Discretionary Specialty Retailers  815.74
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w m— SBUX Starbucks Corp.  Consumer Discretionary Restaurants & Bars ~ 91.86
L — TIX TJX Cos.. Inc.  Consumer Discretionary Apparel Retailers 7119
w = ORI Darden Inc.  Consumer DI y &Bars 14134
[ . CMG Chipotle Mexican Grill Inc.  Consumer Discretionary Restauranis & Bars 1397 57
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L I AZO Autozone Inc. Nevada Consumer Discretionary Specialty Relailers  2465.10
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" - HLT Hilion Worldwide Holdings Inc. ~ Gonsumer Discretionary Hotels  130.01
[ -, LEN Lennar Corp.  Consumer Discretionary Home Construction 79.61
w [ ] YuM Yum! Brands Inc. Gonsumer Discretionary Restauranis & Bars ~ 121.78
L ] NVR NVR, Inc. ~Consumer Discretionary Home Construction  4161.90
W " HD Home Depot, Inc. Consumer Discretionary Home Improvement Refailers ~ 284.03
w [ BWA BorgWamer, Inc.  Consumer Discretionary Auto Parts  37.94
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w XLY  Consumer Discretionary Select Sector SPDR Fund 137.50
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Energy/Consumer Staples Relative Rotation (RRG)
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Utilities: Utilities and Real Estate Relative Rotation (RRG)
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SCTR s arelative Technlcal Ranking (SCTR) — TopSStocks (Pg 1)
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20-day rate of
change, and 14-day
RSI, and Percentage
Price Oscillator.
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SCTR ranking of the Technical Ranking (SCTR) — Next 5 Stocks (Pg. 2)
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INVESTMENT ADVICE. LEE AND ITS AFFILIATES AND THEIR RESPECTIVE SHAREHOLDERS, DIRECTORS, OFFICERS, EMPLOYEES,
SUPPLIERS, CONTENT PROVIDERS AND LICENSORS (“THE LEE PARTIES”) WILL NOT BE LIABLE (JOINTLY OR SEVERALLY) TO THE
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SUBSCRIBER BENEFITS FOR INDIRECT, CONSEQUENTIAL, SPECIAL, INCIDENTAL, PUNITIVE, OR EXEMPLARY DAMAGES, INCLUDING,
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PARTIES HAVE BEEN ADVISED OF THE POSSIBILITY OF OR COULD HAVE FORESEEN ANY OF THE EXCLUDED DAMAGES. IF ANY
APPLICABLE AUTHORITY HOLDS ANY PORTION OF THIS SECTION TO BE UNENFORCEABLE, THEN THE LEE PARTIES' LIABILITY WILL
BE LIMITED TO THE FULLEST POSSIBLE EXTENT PERMITTED BY APPLICABLE LAW.

Lee is not registered as a securities broker-dealer or investment adviser with any jurisdiction and is not providing any personalized financial, investment, or tax
advice under this Agreement. The Lee Parties cannot assess or guarantee the suitability of any particular investment to any personal situation. Accordingly, the
Subscriber bears complete responsibility for its investment, financial, and tax research and decisions and should seek the advice of a qualified professional
before making any decisions based on the Newsletter. The Newsletter is provided solely for informational purposes and does not constitute an offer or solicitation
to buy or sell any securities. All opinions expressed and information and data provided therein are subject to change without notice. Lee does not undertake any
duty or obligation to update any past Content of the Newsletter to reflect current market conditions or other changes.

IN NO EVENT SHALL ANY OF THE LEE PARTIES BE LIABLE FOR ANY DAMAGES OR LOSSES RESULTING FROM ANY INVESTMENT,
FINANCIAL, OR TAX DECISIONS THE SUBSCRIBER MAKES AS A RESULT OF ACCESSING OR USING THE NEWSLETTER.

By using the Newsletter, the Subscriber accepts the foregoing disclaimers and limitations on liability and the Subscriber assumes all risks associated with such
use, including without limitation, risk of investment losses, the risk to the Subscriber's computer, software, or data being damaged by any virus transmitted or
activated via the Newsletter or material that may be included within or accessed from the Newsletter. The Subscriber also acknowledges that Lee has not
established any investment advisory relationship with the Subscriber and is not providing any investment advice or investment advisory services under this
Agreement. Further, the presence of any hyperlinks from the Newsletter to third-party websites does not imply any kind of endorsement of the content on such
websites by Lee or the Lee Parties or their sources of information or any association with the owners or operators of such websites, and the views expressed at
such websites that may be linked through the Newsletter are not necessarily the views of Lee or the Lee Parties, its sources of information or employees of Lee
or the Lee Parties. Such hyperlinks are provided for information and reference purposes only and Lee and the Lee Parties are not responsible for the availability
of these external websites or for any of the contents, advertising, products, or other materials on such websites. Any concerns regarding any hyperlink should
be directed to the respective website owner or operator/webmaster.

DISCLAIMER AS TO SIMULATED PERFORMANCE RESULTS:

HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN INHERENT LIMITATIONS. UNLIKE ACTUAL PERFORMANCE
RECORDS, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING AND SUCH SIMULATED PERFORMANCE RESULTS MAY HAVE
UNDER- OR OVER-COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS. NO REPRESENTATION IS BEING MADE
THAT ANY STOCKS, PORTFOLIO, FINANCIAL INSTRUMENT, OR INVESTMENT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES
SIMILAR TO THOSE SHOWN OR DESCRIBED IN THE NEWSLETTER. ACTUAL PERFORMANCE WILL VARY BASED ON MANY FACTORS,
INCLUDING MARKET CONDITIONS AND APPLICABLE FEES AND EXPENSES RELATED TO ACTUAL TRADING. PAST PERFORMANCE IS
NOT NECESSARILY INDICATIVE OF FUTURE RESULTS AND FUTURE ACCURACY AND PROFITABLE RESULTS CAN NOT BE
GUARANTEED. THE NEWSLETTER IS BASED ON INFORMATION AVAILABLE AS OF THE TIME IT WAS WRITTEN. LEE AND THE LEE
PARTIES DISCLAIM ANY DUTY TO UPDATE THE NEWSLETTER. IN PARTICULAR, BY CONTINUING TO MAKE THE NEWSLETTER
AVAILABLE, ON ITS WEBSITE OR OTHERWISE, AFTER THE DATE OF ITS FIRST PUBLICATION, NEITHER LEE NOR THE LEE PARTIES MAKE
ANY REPRESENTATION AS TO THE TIMELINESS OF THE INFORMATION IN THE NEWSLETTER.

LEE TECHNICAL STRATEGY Newsletter is a publication of Lee NY Holdings LLC.
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